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Dallas, TX ? OPEC+ is set to unwind its voluntary production cuts starting April 1, a move anticipated to exert
downward pressure on oil prices due to relatively weak demand. This development, combined with various
geopolitical and economic factors, is poised to influence the global oil and gas market dynamics in the
coming months. Learn More at
https://markets.financialcontent.com/dowtheoryletters/article/pressadvantage-2025-2-27-eckard-enterprises-d
allas-tx-president-trumps-executive-orders-signal-shift-in-us-energy-policy-boosting-optimism-for-oil-and-gas-i

ndustry

Impact of Global Demand and OPEC's Production Strategy: The U.S. Energy Information Administration
(EIA) has forecasted that gradual production increases by OPEC+, coupled with weak oil demand, could
result in a decline in oil prices. This outlook is further supported by U.S. trade actions and the potential for a
resolution to the Russia-Ukraine conflict. However, predicting near-term oil prices remains challenging due to
various factors, including U.S. sanctions on Venezuela, which have impacted Chevron's operations in the
country. Additionally, Russian Deputy Prime Minister Alexander Novak has hinted that Russia might

reconsider its stance on OPEC+ production cuts if the market becomes oversupplied.



Despite these uncertainties, some market indicators suggest potential upward pressure on oil prices. The
U.S. plans to accelerate purchases of crude to refill its Strategic Petroleum Reserve, and the WTI prompt
spread indicates that crude prices may rise. In the long term, analysts anticipate that Brent crude prices may

stabilize below $70 per barrel, with a midcycle of $60 Brent suggesting lower-than-current oil prices.

Geopolitical Influences on Oil and Gas Markets: Geopolitical developments continue to play a significant role
in shaping the oil and gas markets. The potential resolution of the Russia-Ukraine conflict could further
influence crude prices. Additionally, U.S. trade policies, including tariffs imposed on Canada, Mexico, and
other countries, add to the uncertainty. While exemptions have been granted for a portion of goods from

Mexico and Canada, market concerns about possible inflationary impacts persist, affecting global oil prices.

On the gas front, U.S. producers are facing challenges in the closing months of 2024 due to low gas prices
and unexpected productivity in basins, which have dampened activity. However, the outlook for natural gas is
improving, particularly as European storage draws are ahead of schedule, indicating a rough winter and an
elevated summer refilling period. The European gas market remains sensitive to perceived supply
disruptions, and the expiration of Russian supply contracts by the end of 2024 adds to near-term price
volatility. Analysts observe that Henry Hub prices above $4 per million British thermal units may prompt U.S.
producers to utilize their inventories of already drilled wells, although durably higher gas prices may be

necessary to resume drilling activity.

Key Themes for the Oil and Gas Industries: Weak Demand Weighing on QOil Prices: Global oil prices faced
significant headwinds in the first quarter of 2025, with uncertainties around U.S. trade policies and potential
inflationary impacts contributing to weakened demand. While OPEC+ adheres to its timeline for gradual
production increases, a Russia-Ukraine peace deal could further depress crude prices. However, recent
sanctions on Venezuela and the flexibility of OPEC+ to reassess its decisions suggest that the market may

be approaching a floor for crude, with some indicators pointing to upward pressure.

Higher LNG Capacity Impacting Prices: Liquefied natural gas (LNG) producers worldwide are celebrating as
historically cold winters have depleted supplies and driven demand to record highs, particularly in Europe.
Improved macroeconomic conditions in Asia have also increased the appetite for natural gas. Despite this,
new U.S. LNG supply has contributed to a decrease in prices over the quarter, while simultaneously driving

Henry Hub prices higher.

Energy Markets Slump and Investment Opportunities: Uncertainty surrounding global oil supply and demand

has impacted stock performance for oil producers, making oil-focused investments appear undervalued. The



market has shifted its focus towards gas-leveraged investments, trends such as demand from artificial
intelligence and data centers, alongside new LNG production, support elevated North American natural gas

prices possibly through the end of 2025.

Overview of Oil and Gas Industries: The U.S. rig count has remained relatively stable, indicating a cautious
approach amid broader macroeconomic uncertainty. Initially, it was expected that OPEC+ production cuts
would maintain crude oil prices near year-end levels throughout the first quarter of 2025. However, oil prices
have declined further in March, influenced by President Donald Trump's trade policies, including tariffs on
Canada, Mexico, and other countries. Despite exemptions for certain goods, the market remains concerned

about potential inflationary impacts.

U.S. oil production guidance appears to align with conservative expectations for modest growth this year, with
oil markets remaining well-supplied in the near term due to production efficiencies and
mergers-and-acquisitions activity. For gas, U.S. producers are expected to tap into their inventories of
already drilled wells, although resuming drilling activity will require durably higher gas prices, which seems
unlikely given the current uncertainty. Demand from artificial intelligence and data centers is expected to
bolster the near-term 2025 domestic outlook, while new U.S. LNG export capacity is anticipated to enhance

expectations further in the future.

Data and Projections Supporting Key Points: Oil Production and Prices: OPEC+ plans to increase production
starting April 1, potentially leading to a supply surplus and downward pressure on oil prices. The EIA
forecasts weak oil demand, contributing to this pressure. Long-term projections suggest Brent crude may

stabilize below 70 per barrel.

Gas Market Dynamics: European gas storage draws are deeper and ahead of schedule, signaling a rough
winter and an elevated summer refilling season. Henry Hub prices above $4 per million British thermal units
might prompt U.S. producers to utilize their drilled well inventories. Sustained higher gas prices are

necessary to resume drilling activity.

Geopolitical and Economic Factors: U.S. sanctions on Venezuela, potential changes in Russian production
strategy, and U.S. trade policies contribute to market uncertainty. The U.S. plans to accelerate crude

purchases for its Strategic Petroleum Reserve, which could provide upward pressure on prices.

As OPEC+ unwinds its production cuts and global oil demand remains weak, the oil and gas markets face a
period of uncertainty and potential price volatility. Geopolitical developments, trade policies, and the LNG

market's dynamics will continue to influence market trends. Industry professionals and investors at Eckard



Enterprises Investment Company will be closely monitoring the outcomes of these policy changes and their
effects on energy market trends, particularly in light of geopolitical influences and shifting investment
patterns. Learn more at https://www.google.com/search?q=Eckard+Enterprises+Investment+Company
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For more information about Eckard Enterprises, contact the company here:Eckard EnterprisesTroy
Eckard972-884-5920info@eckardenterprises.com700 Central Expy S Suite 470Allen, TX 75013

Eckard Enterprises

Eckard Enterprises, LLC ("Eckard") is a family-owned and operated energy asset management firm, focused on the U.S.
oil and gas industry.

Website: https://eckardenterprises.com
Email: info@eckardenterprises.com

Phone: 972-884-5920
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