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New York City real estate attorney Peter Zinkovetsky
(https://lwww.avenuelawfirm.com/property-taxes-determined-new-york-city/) releases a new article explaining
how property taxes are determined in New York City. The lawyer mentions that taxes are not the most
interesting subject when it comes to real estate purchases. New York City residents understand well how
expensive property taxes can be. The tax dollars from real estate taxes make up about 45% of the city?s tax

collection.

According to the New York City real estate attorney, ?Properties in New York City are split into four classes.
Class 1 includes one to three-unit residential properties. Class 2 includes residential properties with more
than 3 units, including cooperatives and condominiums. And Class 3 includes utility company equipment and
special franchise property. Finally, Class 4 includes all other real property, such as office buildings, factories,

stores, hotels, and lofts.?

The lawyer adds that the first step the government takes in calculating class 1 residential tax bills is to
determine the market value of the property. The government uses statistical analysis and incorporates data in
order to make sure that the property is being sold at a fair price. Similar properties are classified as those that

are close in size, style, and age to the seller?s property.

Attorney Peter Zinkovetsky explains that the second step is to determine a property?s assessed value. For a
class 1 property, the assessed value cannot rise more than 6% in one year or 20% over five years, no matter
how quickly the property?s value increases. These caps allow the value of the property to rise even if the

market value decreases.



In the article, attorney Zinkovetsky adds, ?The third step is applying exemptions that are on file. Exemptions
reduce your assessed value before your taxes are calculated. The City of New York offers exemptions to
seniors, veterans, clergy members, people with disabilities, and other homeowners. If you are granted an
exemption, the amount of the exemption is subtracted from the assessed value of your home. This reduces

your taxable value.?

Lastly, attorney Zinkovetsky encourages emphasizes the importance of having an attorney when dealing with
real estate transactions in Nassau County or Suffolk County on Long Island, or in New York City. Having a
skilled lawyer can help a client understand their rights and ensure that they are making the best out of their

transaction.
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